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same time happiness was generally higher than previously recorded. This paper explains
this phenomenonand examines the relationship between income inequality perception
and happiness. The results show that the perception of inequality has a significant
negative impact on happiness and the expectation of the people for a better life has a
positive effect on happiness. High levels of income inequality perception and high
happiness coexist due to people’s expectation of a better future life which has a buffer
effect on the perception of income inequality. However in the long run the feeling of
inequality is bound to lead to a decline in people’s happiness. In order to provide for
people’s needs and improve people’s happiness this paper suggests that by improving
the social policy system China should establish a better social welfare system and
gradually reduce inequality.

Key Words Income Inequality Perception; Expectation; Happiness; Social Policy
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The Rise of the Concept of The Administrative State and Its Implication
.......................................................................................... Changwu Yan
Abstract The Administrative State is a fundamental concept in diverse disciplines such
as politics public administration and administrative law. As an academic concept the
administrative state was first developed by the public law and political thinker Carl
Schmitt who devoted himself to the studying the crisis of parliamentary democracy in the
Weimar Republic. As a practical category of state — building administration is the
corollary of the great transition of modern society and the evolution of governmental
functions. An administrative state cannot exist without the support of modern
democracy division of powers and bureaucracy. The tridimensional administrative
state consists of the governmental state the executive state and the bureaucratic state.

Key Words Administrative State; Bureaucracy; Carl Schmitt

Comparative Efficiency of Public Service Contracting from the Perspective of Publicness:
Theoretical Framework and Empirical Examination

................................................................................. Yijia Jing & Yefei Hu
Abstract The current supply — side reform of public services in China highlights the
regular use of service contracting. The quality of the governmental choice between "

make or buy" consequently determines the success of this policy innovation.

According to economic theories the precondition to adopt the “buy” option is its
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comparative efficiency in service production and delivery. This study from the
perspective of the publicness of public services argues that the comparative efficiency
framework of service contracting must integrate institutional efficiency in order to govern
the publicness of public services. In order to examine such an expanded comparative
efficiency framework this study conducteda questionnaire survey of 756 civil servants in
41 counties and municipalities of 22 provinces in China and then interviewed 129 of
those respondents. According to our findings the government’s efficiency in governing
publicness significantly influences civil servants” attitudes toward service contracting. It
was also found that the general efficiency of service contracting in China is still limited at
this moment. The study argues that the publicness perspective can effectively
complement the market perspective on service contracting. This study deepens and
broadens our understanding of the government’s efficiency and core competence as well
as the institutional foundations of those attributes.

Key Words Service Contracting; Publicness; Comparative Economic Efficiency;

Governance.

Regulated Contribution Rate versus Real Contribution Rate: Contribution Evasion of
China’s Social Insurance System

................................................... Cuiying Yang Runquan Wang & Yijun Shen
Abstract  China’s social insurance system for urban staff has a serious contribution
evasion problem. The real contribution rate is about 25% ~27% and the east of China
has a higher contribution rate. Based on Provincial Panel Data for the period 2010 to
2015 this paper uses an individual fixed effects model and a two — way fixed effects
model to analyze the regulated contribution rate the real contribution rate and the gap
between them. The results show that there is a “Fund balance mechanism” in Chinas
social insurance system. The social insurance support rate and the substitution rate have
significant positive effects on the regulated contribution rate and the actual contribution
rate. There is a “U” type relationship between the regulated contribution rate and the
real contribution rate; as the regulated rate increases the real rate increases and then
drops. The contribution gap is higher where the regulated rate is high. This paper
presents a feasible path to improve the income of the fund by lowering the regulated
contribution rate.

Key Words Social Insurance; Regulated Contribution Rate; Real Contribution Rate
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