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@ SYMPOSIUM : Innovative Country and Innovation Policy
Introduction: Innovation Policy: Government Function and Governance System

Shuanping Dai
Governance Embeddedness and the Varieties of Innovation Policy: The State— Market
— Society Relationship Revisited

Xin Gu

Abstract This paper reexamines the state — market — society relationship in the
innovation process in light of the embeddedness of bureaucratic, market, and
community governance. All three of these modes of governanceplay important role in
coordinating human life, but only rarely do they act on their own. Rather, the
functioning of the three modes is embedded within each other. The motor for
innovation in economic life is the innovative firm, and innovative activities are pushed
by entrepreneurs. The supply and demand of innovative activities are coordinated by
the market mechanism, while the innovative process in innovative firms is dominated
by the community mechanism. The innovative process is characterized by
uncertainty, accumulativeness, and collectiveness, and therefore clustering and
network building are indispensable for the formation of an innovative economy. The
government plays a significant role in innovation systems through the formation and
implementation of innovation policy, which has three ideal types: new institutional
liberalism, state—led allocationism, and collaborative coordinationism. The key for the
success of an innovation policy lies at the synergy of bureaucratic, market, and
community governance through complementary embeddedness.
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The China Model and Innovation Performance—Multiple Determinants of the “Great
Leap Forward” in Science and Technology

Fangmeng Tian
Abstract As posited by Robert Merton, conventional wisdom generally believes that
only Western democracy can drive innovative activities. But the recent, rapid
development of science and technology in China appears to be an exception. This

paper explains China’s impressive innovation performance from the perspectives of
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